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SUBJ: TOGO SIGNS OIL EXPLORATION AGREEMENT WITH US FIRM; 

EXTENDS TERRITORIAL SEAS TO 200 MILES. 

1 . AMBASSADOR WAS VISITED AUGUST 4 BY MR NORMAN J 
SINGER, SENIOR VICE PRESIDENT OE OCEANIC EXPLORATION 
COMPANY. SINGER WAS ACCOMPANIED BY MR LAWSON, GOT 
DIRECTOR OE MINES, AND MR ALANI, TUNISIAN-BORN 
ECONOMIC ADVISER TO PRESIDENT EYADEMA. PURPOSE OF 
VISIT WAS TO ANNOUNCE THAT OCEANIC HAD JUST SIGNED 
EXPLORATION AGREEMENT WITH GOT COVERING BOTH ON-SHORE 
AND OFE-SHORE OPERATIONS. 

2. OCEANIC WILL REVIEW DATA ACCUMULATED BY EARLIER 
UNION CARBIDE OEE-SHORE EFEORTS AS A EIRST STEP AND 
HOPES TO BEGIN SEISMIC STUDIES IN A LEW MONTHS. ON-SHORE, 

OCEANIC WAS INTERESTED IN THE VOLTA RIVER VALLEY IN 
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THE NORTHERN REGION OE TOGO (A POOR AREA WHERE ANY NEW 
ECONOMIC ACTIVITY WILL HAVE SUBSTANTIAL IMPACT). THIS 
WOULD BE THE EIRST OIL EXPLORATION IN THIS REGION IN 
TOGO. SINGER EXPECTED TO MAKE AN INTIAL INVESTMENT 
ON THE ORDER OE $4 MILLION UNDER THE EXPLORATION 
AGREEMENT. 
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3. SINGER EXPLAINED THAT THE AGREEMENT PROVIDED EOR 
AN INITIAL 50/50 SHARING OE PRODUCTION WITH GOT. AS A 
PRIVATE CITIZEN, ALANI WAS ALSO A SHAREHOLDER IN THE 
VENTURE. EXPLOITATION WOULD PHASE INTO A 70/30 SHARING IN 
EAVOR OE GOT ACCORDING TO AN AGREED TIME SCHEDULE. 

THE TAX PROCEDURES WERE QUITE COMPLICATED AND EOLLOWED 
A PATTERN OCEANIC HAD DEVELOPED IN ITS NEGOTITATIONS 
WITH THE GREEKS EOR ADRIATIC EXPLORATION. IT WAS 
DESIGNED TO MAXIMIZE THE TAXES PAID IN TOGO AND TO AVOID 
GIVING RISE TO AN INTERNAL REVENUE SERVICE CHALLENGE. 
OCEANIC WISHED TO AVOID THE KIND OF PROBLEMS WITH THE 
IRS THAT THE "INDONESIAN FORMULA" WAS RUNNING INTO. 

4. SINGER SAID THAT NEW FINDINGS OFF-SHORE IN THE 
IVORY COAST HAD LED TO NEW INTEREST IN WEST COAST OIL 
EXPLORATION. OCEANIC HELD A CONCESSION IN GHANA, BUT 
EXPLORATION HAD NOT PROVEN SUCCESSFUL TO DATE, AND AT 
THE PRESENT TIME OCEANIC WAS NOT ACTIVE IN GHANA. HE 

SAID HE HAD AVOIDED EARLIER CONTACTS WITH THE EMBASSY AND 
HAD MADE ONLY GUARDED CONTACTS WITH THE STATE DEPARTMENT 
CONCERNING HIS OPERATIONS BECAUSE OF THE INTENSE 
COMPETITION FOR EXPLORATION RIGHTS. FOR EXAMPLE, 

OCEANIC HAD LOST A CONTRACT IN MAURITIUS TO CAL TEX 
BECAUSE OF A LEAK THROUGH ONE OF ITS EMPLOYEES. 

5. ON AUGUSUT 2, IN AN UNDOUBTEDLY RELATED MOVE, THE 
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GOT EXTENDED ITS TERRITORIAL SEAS TO 200 NAUTICAL MILES 
AND CREATED "A PROTECTED MARITIME ECONOMIC ZONE." 

COMMENT: THE EMBASSY FINDS THIS ACTION SOMEWHAT SURPRISING 
SINCE WE HAD PREVIOUSLY UNDERSTOOD THAT TOGO WAS A 
SHELF-LOCKED STATE. WE WILL BE SEEKING EXPLANATIONS 
FROM FORMIN ON MEANING OF PROTECTED ZONE. PALMER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, EXPLORATION, AGREEMENTS, TWO HUNDRED MILE LIMIT 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 04-Aug-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977LOME02102 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770280-0274 

Format: TEL 
From: LOME 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770897/aaaadepm.tel 

Line Count: 101 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 17a7fc61-c288-dd11-92da-001cc4696bcc 
Office: ACTION AF 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 03-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1710452 
Secure: OPEN 
Status: NATIVE 

Subject: TOGO SIGNS OIL EXPLORATION AGREEMENT WITH US FIRM; EXTENDS TERRITORIAL SEAS TO 200 MILES. 
TAGS: ENRG, PLOS, TO 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/1 7a7fc61 -c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



